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®\Why develop industrial cities

MODON Agreements and China Gov. support.

®How to Realize?
®Urgent Requirement!
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l\*/IC - China —Saudi Leaders’ Support
On Rabigh Power Plant

CCTVNEWS: http://news.cctv.com/2017/08/25/ARTI6vhoistcZ21s856s0Z2t0170825.shtml

http://www.gov.c‘h/guowuyuan/2017-0/25/content 5220292.htm , 22-24 August 2017
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China and Saudi Arabia to team up on
oo USS20 billion investment fund
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Why develop Modon Rabigh Industrial City
v [MlOdON @uthorize and issue official files

No. Description Issue date
9 |Issue work permit to JSG for site works 2017/May/3
8 |Received Exim Bank in Modon Headgquater 2017/March/8
7 |CEO of Modon with JSG CEO in G20 2016/Aug. 29
6 |Confirm to provide Sovereign Guarantees 2016/ June
Received the progressive report and to
o instruct to complete FSRs & EIA 2016/Feb. /14
Send to Minister of MOFCOC to announce
4 |that Modon authorize JSG to manage China [2015/0ct. /8
resources exclusively for IMC projects.
1 i Vi Bei ji
3 Send Congratg ation ideo to JSG Beijing 2015/Aug. /28
express meetling
Invite China Ambassador and Economic
2 consuller to introduce the IMC projects 2015/ July/17
Pri i f 1 R igh i 11
1 riority for Salwa & Rabigh, provide a 2015/ June /30

guarantee and sign obligation contract
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Modon issue work permit

On 3 May 201

Modon issue work permit
to JSG to do geotechnical
surveying and EIA for Rabigh

Industrial City
on 3 May 2017
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~ Modon meet with Exim bank
o jn March 2017
Modon invite Exim bank, JSG in 8 March 2017.




MC

INTEGRATED
MODON
CONSORTIUM
COMPANY

._.i_._._n_-u -—""'

Modon CEO with DR.WEN
in 29 Aug. 2016/ G20
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HE Mr. Khaled AL-Falih
Minister of Energy, Industry and Mineral Resources
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Modon Confirmed to provide all guarantees
oo~ SOVEreign gu?rantee inJune 2016

Saudi Industrial Property Authority BEliic
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Modon send official letter to JSG
_MC w0 instruct to do FSRs and ElAs

CONSORTIUM
COMPANY Subject: Sovereign Guaranteed for power plants and infrastructure projects.

Dear Sirs «
Thanks for your submittal of progressive report on power plants and

Modon received the progressive e o for R, sana, jecian and @ st s

According to the plan you will complete the Feasibility study reports before the

Re po rt an d | N St ru Ct to com p I ete end Feb/2016 and the environmental assessments by March/2016. We wil

study the report for sovereign guarantees for the implementation of projects

FS RS a nd E IAS for Sove rEign mentioned above According to the regulation on Saudi Arabia and we will

come back to you with the result after getting the necessary approval.

G u a ra ntee 0 n 14 Fe b ° 20 1 6 We hope to have more practical progresses soon.

Best regards:

_~Eng, Khamis S. Alghamdi

/ ¢ @
2 -

\Orméons and Investor Relations Director

www.modon.gov.sa
© 920000425 igeull aujoll dalaoll - 11671 Ll — 84214 1w, p :dolall djlall

‘E{’ 966 118749019 Head Office: Po.Box: 84214 — Riyadh 11671 — Kingdom Of Saudi Arabia




Modon send official letter to the
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= [Mlinister of Foreign Commerce of I

CONSORTIUM 0

Date: 8 October 2015
COMPANY C h i n a/ M O FCO C Ref. No. IMC-JSAR4C-15002

To: Mr. Gao Hucheng,

Minitry of Commerce of the People’s Republic of China

cc. Zhao LiuQing Commercial Counsellor
Economic & Commercial Counsellor of China Embassy in KSA

to confirm that Modon has

Subject: Request your approval of preferential buyer’ credit from EXIM on implementation of Itlalat MODON

authorized JSG to execute the projects

Dear Mr. Gao,

L4 Itis pleasure to have a communication with you. First all, | thank you to support Dr ‘Wen and JSG consortium with China
W a R a I e a - S EPC contractors, banks and manufactures for Itlalat MODON Consortium Industrial Cities projects.
’ ’ As you known, we are Saudi Industrial Property Authority (MODON), is a governmental agency resposible to manage the

industrial cities inside KSA. We have developed 34 industrial cities and potintial to inrease this number near future years.
Therein we have signed exclusively MOU with Itlalat Al-Ghad Group (IAG in short) to develop four industrial cities, Rabgh,

[ ]
[ J C
I I h I n a Salwa, Jeddah 2 and 3 and to provide with water, electricity, cooling, and infrasturcture, etc.
a I I ex We agreed to establish a new project company among IAG, MODON and JSG called “Itlalat MODON Consortium Company”
(hereinafter referred to as “IMC”) which will be exclusively responsible for developing, operating and maintaining the
The main players are Chinese national companies, such as Financiers: Industrical & Commercial Bank of China, Bank of
[ ] L4 Communication, Ping An Group; EPC contractors: China Machinery Engineering Corporation(CMEC), North China Power
r e re n l I a u e r ‘ re I l Engineering Co., Ltd. (NCPE), Harbin Electric International Co., Ltd. (HEI), ... etc. The independent third audit parties: Ernst
Yong, Worleyparsons and Grandall
Because the financing is from China and the projects are implemented by Chinese National Companies, we reguest your
' kind supports to approve for preferential buyer’ credit from EXIM on implementation of the projects. And request you to
|Oan I rom EXI M BANK.
development of both countries’ economy and society, and open a new page for China-Saudi Arabia cooperation
Itis appreciate tor your Kind supports.
I n ‘ l O e r Best regards,

support and negotiate relative works from our Chinese organizer ISG. Also, the success of the Power Plants and
www.modon.gov.sa

industrial cities. Then, JSG will be authorized to execute our projects and execlusively to manage all China resources to
articipate our projects implementation. Now, our partner, JSG-NIT TIAC Institute Co., Ltd., has held Press Conference in
ing on 28 in Beijing, organized Banks and Financiers, consultant contractors, the third independent audit parties, EPC
contractors, O&M contractores. Also, deployment and mobilization has scheduled, the site office has arrived on Dammam
port on 28 Sept. 2015.

Infrastructure Projects marks that the cooperation between China and Saudi Arabia has been further deepened and the

road of "globalization” for Chinese enterprises will become increasingly broad. The project will accomplish the synchronous

Opefations and Investor Relations Directo

<

= ~
. Khamis S. Al-Ghamdi

0l @



Modon send official Congratulation video

«=... for the EXPRESS MEETING IN BEIJING
28 AUG. 2015
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nre than A0 nercent of all the fartories within Sandi Arahia within the Modon

More 100 companies and 20 Medias attend!
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2015.7.17

Modon invite China Ambassador (/) JS6-CHINA
and consular to introduce the Projects
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Modon send official letter

e

NIC . toConfirm to proyide all guarantees |

CONSORTIUM LR

=" and Modon office-forthe projects

Xecutive Com

J (SR
LSl MODON

Referring to your Letter dated 31/05/2015, in regard to provision of the
necessary information for accomplishment of the works as per agreement between
Modon and Itlalt Al Ghad Company kindly find the answer to all your inquiries:

M O d onNn con f| 'M « First priority is for Salwa, Alahssa and Rabgh Industrial Cities; MODON
has started the development of the roads network and there is a priority
° ° ° and need for the Water and Electricity Services.
1 . P rior Ity: Sa IWa , Ra b | g h ‘ « Regarding the Costal lands, MODON is discussing this topic with the
Municipality. It is suggested that this might be a part of Jeddah 2
H R expansion.
2 . P rOVI d e a I I g u a ra n te e S, ‘ « Saudi visas for the work team are Company’s responsibility; however,
MODON will provide all necessary letters to support Itlalt Al Ghad in
: . their efforts to ensure visa for their international partner employee.
3. Modon will sign the contract + gt to o offots. MODON il herk e vl st
while company team can be boosted at modon .
to d efi n e t he O b I igatio n fo r pa rt I e « In regards to the guarantees that Modon needs to provide we wish to
conclude the following:
a. Modon will provide all guarantees as stated in the Agreement
O n 3 0 J u n e 2 0 1 5 b. Modon, as a Government Authority has the right to sign the
contract with Private Sector Entities
c. MODON will sign a dedicated contract that will define the
obligation for all parties
d. The tariff will be determined with Modon according to the
current rules and regulations
e. MODON will provide all necessary land for factories and the
building facilities that Itlalt Al Ghad requires according to the
aoraad rant rata



I\*JC o JSG spent USD14m e s

CONSORTIUM
COMPANY

Expense Breakdown for Modon Projects/4 years

Description Currency Sub. Total Remark

JSG Spent End to Dec. 2016
1/J5G Patents and Technologies Application |USD JSG Investment |3 PPs.KSA patent registered
2|Concept Deisign-Technical-Economic Mode |USD 946, 666. 67
3|Surveying, Geotechnical and EIA USD 2,844, 000. 00 |Arensco, KSA
4\Feasibility Study Report 4+3 USD 2,991, 436.60 |ChinaNorth Engineering, JSG
8|3rd partyWorleypzrson—Turgenbo-EY-Grandal|USD 1,025,854.70 |end for 7 FSRs
6/Operation Cost for Chinese USD 1,878, 412.13
T|Salary for Chinese USD 2,006, 767. 20 |June 2014 to Dec. 2016
8|0ffice and travelling Expense USD 753, 292. 88
9|0peration Cost IN SAUDI USD 1,440, 000. 00 {Jan. 2013 to Dec. 2016

TOTAL USD 14, 086, 430. 17

SR 52,824,113.15 |End to Dec. 2016




— - China Government Support

MODON

== NDRC Key Projects Listed /30

List of Key Projects of China Saudi Arabia Cooperation
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(2017 4 3 }/) March 2017
i [ 4 i Project Title

10. IMC Rabigh Tetra-Generation Power Plant/CMEC .
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| - &} ";' :||_ !':'_ 1 J 3 .I |I B ! Wy |. J L | ;I- /, |'...I :_ " d -_Iil"ie|5 'Eplasépu
i i .Jiznﬂﬁasccrow.erlplafrlt }ar;dasU;atinn - 13:;“0

| [} i i
HE T QLRGSR S0 6 ) Gas
' LN RE D
1! | 1
[ (12 5 (MW ~ 1 i |
| 14l il El | |
B [ 15 o e sk B ks i
M LE TR B Developmg Progec!s
| e Y o o | Refinery.TBD
(E T O 1 T I O B dk i (1 Chemical aux. vs Coal
| . M AT # A% (PTA) Fudie, 25 B ) 5 i A (PET)Y % |
| LA EACM A2 1) pTa, PET
| i e e N I o " [ “+ 1 | Rubber Conveyor |
2 1 1] = b AT N b g 2 AT A w
e i | 1 Jizan China Zone
I fe ) | b4 i ) i .| 1 Integrated Silicon

| AR A C A e Tl Al ) HTGRDesalinaﬁionCHEc
oL s 0l ) HTGR Muclear power CNEC
plant

[ 10 ] fir b ] i B ER ™ B | b il e b CMEC
| a5 di, £ SEC PP Foaa-alh Xh kb ar op, b T ¢ boaee b, A SR B R | ) SEC PP15
k. 78 Ao Bk e AR R AL 2l e f kR Bl R AT | Garbage appllcatlon
13 L A P B e R T 1} H, { REC Salar ) SOHW SOLAR POWER STATION
4 BTG A i B i B 000 A LR S S A 1 2 5] ) 1000MW SOLAR POWER ST
‘ 1% H i | ! Road 309/CCCC
1) Rjya:m Smarl: City/Huawei

Cop e s R 2 o] ) Road 313/CCCC

http://www.icc-ndrc.org.cn/news_detail.jsp?id=60593 | i AN R LGN B o ) Ve T

RIS ol = B O O 1) -|--_-; “rfpt o) ) Railway Carge
| AT T (PR R (S ) B4 AT 4 i ) Carbon Fiber
I i (LA ) I-Iome appllarloeﬂ-lalr

Atk A A% 8B A Ak b { i ik A5 A BB A 1 A G ) eEe DDD



_ X China Government Support
MC: - morcoc Agproved $3billion
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IMC Rabigh Tetra-Generation
Power Plant
Valid till 27 January 2018




e IViOney is ready by Exim Bank
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SINOSURE approved
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== \We are ready for everything

JSG a the leader of the consortium, the provider for patents and tech.
Independent third party auitors,

CONSULTANTS, ENGINEERING, EPC CONTRACTORS,
MANUFACTURERS; O&M CONTRACTORS, 20+ INVESTORS;

* JSG China Consortium
MC

And completed the followings;

Feasibility Study Report, FSR; Environment Impact Assessment, EIA
Rabigh Tetra-Generation Power plant

Electricity: 1000-1200MW, Water: 100,000-200,000 M3/d;

Cooling for 200,000 sq.m; Chemical salt: 120t/d

Emission: NO, 51.3mg/ m?
Gross Efficiency: >70%
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o Who we are? HOW TO ATTRACT INVESTORS?

SG found in 1991 ] ]
Saudi Affiliate since 2002 Price commitment o

Lower 10% of market price to supply water, electricity,
steam, cooling, air, ...

Industrial Plaschem Factories/Investors

MORE ATTRACTIVE MORE COMPETITIVE
4 4

Modon: Owned 100%, and to Grant operation rights of electricity and
water; assist and witness to sign offtaker agreement;

Offtaker agreement:*Either steam/cooling/air purchase agr. Or
Power/water Purchase Agreement. To get cheaper Steam to supply.
*Demand planning



What we do? Distributed Utilities Provider
JSG found in 1991
Saudi Affiliate since

A
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What we do? Intelligent Energy Management
5G found in 1991 Energy Internet Operation Show

audi Affiliate since 2002 e e
Cloud plagém £ AR TR

Operated
in Suzhou
Singapore

Industrial Park







IMC owner

E utilities Co. Integrated MODON Company

Business Model

SPV for three industrial cities and its captive power plants.

. Financing
Ownership 25 years
25 years Operation Right / Building
pperation Right S JSG-CHINA — .
JSG Pay back
Profit
Partial profit share =

MODON

[




Business Model <)) asc-cNa

CONSORTIUM

. Utilities Co.

IMC owner Integrated Modon Company
=
Capital r
Share Ratio :veStment Modon Responsible for:
artners Granting operation rights for electricity &

water and witness to sign power, water
purchase agreement partial,
to provide Land as investment for a
shareholder

EPC contractors,

Oo&M \
contractors,
Financing
parties

S JSG-CHINA

g CONSORTIUM

y Responsible for:
= Mgodon | = JSG consortiurh . . e
planning, orgeanizing, financing, building,

operation and maintenance

During in Operation



i Optial Business Model optional () ssccuma
i Operation Integrated Modon Company

S

IMC is SPV for 25 years operation to provide water, electricity and chilled

water
. Financing
OWﬂGFShIp 25 years
25 years . Op:Iraht':on /I Building
Operation Rig -
. Y/ ﬂ?ﬁ:ﬁﬂi 0&M
JSG-CHINA

S CONSORTIUM JSG Pay baCk

. Profit

Authcrity-RC . Partial profit share W
$ <20%

U0




Business Model C)) asc-cuma

CONSORTIUM

8 \MC Integrated Modon Company

Utilities Co.

MODON TO DO!

Grant Job Co. operation rights of water and
electricity;

2. Assist and witness to sign PPA, WPA and CPA;

3. Assist to obtain the allocation and gas supply;

Clients: Offtakers

I. Sign PPA, WPA and CPA. Demand planning!

2. Provide adequate financial guarantee. .

.N L]

d

JSG TO DO!

Provide patent technologies, like ala3E003I,
Manage, financing, build, operate and maintain

Provide Human Resources, materials and
machines required in building and operating of the

projects

Establish 4+ industrial firms in RC Jubail.
Establish training institute to Saudize the
industry.




Geographic survey, topograph, FSR and EIA
all completed

Il\*/l Ra _; h Tetra-Generation




E ‘ EC ::gED%iATED GEOgraphiC survey’ topograph’ FSR and EIA

CONSORTIUM
all completed

Rabigh Tri-Generation

Design  Grid Modon KAEC -7 gpe wEC
Rabigh

Electricity, MW 1000-1100 | 137.5 200 200 300 300 | O

Water, M3/d 200K-100K [Reserved| 30K 40K 40K 90K

Cooling, KW 60, 000 20, 000 |25, 000 | 25, 000 0
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Geographic survey, topograph, FSR and EIA
all completed

Output Schedule
Rabigh Tetra with Gas and double expandable
Output/Months | 3 = 6 Months | 6-36 Months 39 Months 42 Months 45 Months 48 Months
Est. Month/Year |Jan. -March 2017] 3/2017-Dec. 2019 | Jan. = March/2020 A\pril-June/2020] June-Sept. /2020 [Sept. - Dec. /2020
Electricity, M| 0.5 - Nx1.8 b - 90 300 600 900 1200
Water, c. m/d 25000 50000 75000 1000000
Cooling, sg.m 75000 150000 225000 300000
Salt, Ton/d 60 120

Note: 1. all construction power generated by contractors;
2. To meet the development requirement of industrial cities, we shall build up local

power station inside factory or area distribution set as standby dual power in future; it
takes 3 months to supply for 5 MW or less power by diesel generators; (2)6 months supply
for 50 MW or less power by light turbine packages




n’ﬁc “27 What MODON to do? {2 Jsccuma

COMPANY

To sign MOU and support letters, (3 cities’ MOU signed in 2013)
To Sign developing agreement with JSG ( authorized ).

To Grant JSG the 25-year operation right

To Provide fully bankable guarantee

To Provide governmental permits, ECRA licenses and no objection
certifications for the power plant

6. To Grant JSG exclusive suppliers of utilifies service

1. To Assist JSG to sign fuel supply agreement from Aramco

8. To Provide the land and existing facilities free of charge.




1\*/IC What JSG do? C) JSG-CHINA

WY CONSORTIUM

| Has paid USD 14,086,430,17 till Dec. 2016 for the expenses in China and Saudi, .

2. To sign developing agreement with Modon;

3. loprovide patent technologies, like aladbO03!,

4. To manage financing, building, operation and maintainance, paybacking loan till
transferring to Modon

9. Provide Human Resources, materials and machines required in building and
operating of the projects

To Invest the initial capital to meet the requirement of financing

To Provide performance guarantee during construction

To be responsible to payback the |oan during operation years
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Salwa Tetra-Generation CUP

Designed:

Electricity: 1824MW
Chemical Salt: 120t/d
Water: 200,000 m3/d

Cooling for: 500,000 sg.m
Gross Efficiency: 73.50%

Geographic survey, topograph, and EIA On-going
TIum Feasibility Study Report completed
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Geographic survey, topograph, and EIA On-going
Feasibility Study Report completed
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COMPANY

Output Schedule

Salwa Tetra-Generation CUP

Salwa Tetra with Gas/HF0 and double expandable

Output/Months [3 - 6 Months@)| 6-36 Months®) 39 Months 42 Months 45 Months 48 Months
Est. Month/Year [Jan. March 2017 3/2017-Dec. 2019 | Jan. — March/2020 Apri1-June/202(] June-Sept. /2020 [Sept. - Dec. /2020
Electricity, M{{ 0.5 - Nx1.8 b - 50 420 840 1300 1824
Water, c.m/d 50000 100000 150000 200000
Cooling, sq.m 125000 250000 375000 500000
Salt, Ton/d 60 120

Note: 1. all construction power generated by contractors;
2. To meet the development requirement of industrial cities, we shall build up local
power station inside factory or area distribution set as standby dual power in future; it
takes 3 months to supply for 5 MW or less power by diesel generators; (2)6 months supply
for 50 MW or less power by light turbine packages
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THANK YOU !



